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havana, july 31, reufer -~ Like fiany third word producers o
raw materials and agricultural products, cuba is experiencing the
irony of increased production but declining purchasing power on

the worLd marke® and a drop in hard Glrrency income.
" cuba president fidel castro advisnd the cuban people on july 26
that the econonic sqiseze in which culis finds herselt +ispliss
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sacrificest.
dr. castro amnounced that during the 1982 sugar harvest which
ended in june, the nation’s 151 sugar mills produced 8.2 million
tonnes of crude sugar, the second highest annual output in cuban
nistory.
but, he sald, with world crude sguar prices fluctuating around

a dismal seven cents a pound, and the price of products
1t now takes two and a half tonnes "

from daveloped nations sky-high,
of cuan crude to buy what one tonme hought in 1970.
+we should not fool ourselves+ te cuban Leader told a
rationwide audience. +we have difficilties and our difficulties in
coming years could be stiLl greater.s
TR o (e aai 1oat cwateh R
due +to the Low price of sugar and otier export products, the
® orossures of dmperialisn to Linit our creditsyfextremely high
intorest rates on the financial market, the high price of
Anpon tod products and difficulties in finding markets.+
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- 1130:economy 2 havana:
dr castro Lald the blame on +the cap
going through a profound economic crisis that especially
affects the under—developed world including socialist nations.t
‘the cuban Leaders said that cuba will not cut back on sugar
produc-tion because of the Low,workd orude prices. +we should not
| curse sugar because sugar is the principal staple of our commerce
with soeialist nations, at good prices and morsover, we ara
n our agreements with them against the

italist world that is

protected by causes
increase in the price of imported products which we receive from
them,+ castro said.
the soviet union is expected to buy over three million tonnes

| of crude sugar from cuba in 1982, other communist nations,
including china, will purchase and additional one million tonnes

of sugar from cuba this year. VR

"9 a western diplomat here said tha: past indicators suggest that
the soviet union will pay at Least from three to four times the
world market price for cuban sugar. otner communist nations® ¢
also pay preferential prices, but not as high as those paid by the'

soviet union. i
when one also considers that cura receives its petroleum and

many industrial products for about half the world price from the

# the soviet union, and receives its military dware virtually _
free of change, it become clear just how muchgghe viability of the 1
cuban economy owes to this aidy# the western omat said. ,‘1
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1140:economy 3 havana:
castro admitted that trade wizh the communist nations does
not satify cuba’s meeds, one fift of cuba's trade is with hard
eurrency markets thut thig twenty percent is very important angd
has a specific Weight of more than twenty percent,+ he declared,
GUDE B Lo Lly furns 1s the west and japan fon
important food Products, spare parts, chemical products,
vehicles and equipment fon its tourist industry, moreover many of
its factov‘ies, such as those that manufacture detergents and
batteries, depend on "aW materials that come frbm non=communis+t

nternational fiangial Rbiaations + castro satdy lereed and

210 are also it the tep of the priority Lisriiidie S ia
£85tro warned that the shortages of raw materiats fon indus try

and construction wi| | Torce them +to raduce hours and even days

BIWORKS he said that the government aims +davoid unemployment .

by having Mirers share the ayvaiiabie Work. som western observers

# here, however, believe that Some degree of un:ﬁ{.oyrﬂent will
be inevitaple, .
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" 1150:economy 4 havana:
o™ +1t could be that our overall economy in the immediate future

WiLL grow Little or not at ally+ castro said. the important
thing is that exports grow, he added. b 4
castro gave the example of coffee which is rigourously nauomd’
and highly esteemed in cuba but which must be exported in order to
bring in foreign currency.
castro blamed the united statgg,government for making cuba’
economic plight even more difficult. he charged that cuba
+confronts serious difficulties in the commericialisation of
nickel as a direct result of the pressures that the united states
government methodically applies to nations that have been our _ &
traditional clients.+ he also sald that foreign currency earnings
from tourism might fall due to +the aggressive policy of mister
reagan that prohibits travel to cuba oy citizens of that countmy.+
despite the prospects of economic difficulties, cuban officials
t that the Living standard of cubans will be much Less affected
- 'Y the current orisis than those of otner, non-petroleun progueing
‘nations. they base their assumption o1 the rise in food
Production, the ubiquitous system of free medical care and educatio:
" the Low cost of house rents and transoortation and the strict
System of reationing which shares shortages on an equitable basis. '
fidel castro, nowever, is not optimistic about the
in his july 26 speech he told the cuban people:
present economic problems

" future.
+there is no soLution in signt for the
of the world.+
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051200 profeatures exmartin (havana) in response to your
051515:
(insert take 1 following par 5)
these difficulties have brought about a steep decline in
cuba’s economic growth rate as measured by the gross social
product. )
at the second congress of ths communist part in december
1980, the main report projected an annual four percent economic
growth rate for the years 1981 through 1985. the five year
projection zoomed'to a 12 percent growth nate in 1981 but experts
were quick to point our that the dramatic jump was due
prinsipally to a dismal 1980 during which the cuban economy was:
hit by both sugar cane and tobacco plagues.
in december 1981, the headof cuba’s national planning
board, humberto perez, revised the 1982 projects downwar to
2.5 percent. but some foréign amalysists believe even this .
Lower goal might be difficult to attain due to the slump in sugar
prices.
the fifty-five year Leader said that cuba’s difficulties are
due +to the Low price of sugar and other export products, the
pressures of imperialism to Limit our creditsifextremely high
interest rates on the financial market, the n' price of

Amported products and difficulties in finding ‘markets.+ |

==more/Lem



4 # -
(inser‘t take 2, following par 3) !
cuba does not publish details or statistics on its foreign
£ debt but foreign analysts believe it is between three and 3.7
billion dollars with an annual debt service obligation of about
© 330 million dollars, ;
cuba is desperately searching for market, especially in
the. hard currency area, in order to reduce its balance of
trade deficit, accbr—éing to the economic commission for Latin
america (cepal), cuba’s negative balance went over the one billion
dolLlar mark in 1981, the highest since the revolutionary victory
in 1969.
the economic squeeze has made it impossible
balbanee dts budg y deficit jumped: fronm
311 milbtion dollars. in 1980 to 785.2 million in 1981, cuba ¢
cuban nationa planning burea has projected a 525 million dollar
deficit for this year,
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hbpe this ansrs yr query. no details available unfortunately
., on cuban creditors (banks et
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