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by Lionel martin i
havana, sept-10, reuter cuba's request for the renegotiation
of part of its debt to +market economy+ banking institutions has
thrown new Light on the economic reality of the caribbean isLand
and the relative importance of its financial Links with capitalist
nations and the communist bloc.
ouba has asked it oreditors in ovor a dozen natiofis, including
japan, spain, france, west germany, canada and Libya, to allow it
to postpone payment on the principal of approximately 1.3 billion
dollars in medium and Long term Loans that fall due between now
and 1985. the cubans have requested a three year moritorium which
would not include interest payments and ten years to pay off the
Loans in full.
ouba’s total international hard currency debt amounts to 3.5
billion doLLars. .
israel morera, vice president of the national bank of cuba,
scoffs at the suggestion that the soucht-after remegotiation is
due to the failure or bankruptcy of the cuban economy. +it is “
paradoxical,+ he declared,%that cuva has to suffer the resultd %,
this situation at the very moment in which its national economy is
most solid and has the greatest perspectives.+
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an economic report sent by the cuban bank to international 'y
banking institutions points to economic indicators to prove that
the cuban economy is far from stagnant.
in the 1970's, for the first time according to the report,
cuba’s total trade turnover surpassed the billion dollar mark and i
in 1980 vaulted to 2.7 billion doLlars. the report indicates that . .
the gross national product (gnp) rose steadily from 7.6 billion ‘“‘"’
doLlars (880 dollars per capita) in 1370 to 17 billion dollars 3

(1729 dollars per capita) in 1980. 7

statistics are cited in the report to show that efficiency and
production in both agriculture and industry have increased steadily.

this year’s crude sugar production, over 8.2 million tonmes,
was the second highest in the nation’s history. sugar accounis ior
75 parcent o1 cusa’s foreign income.tre report claimed that the
recently completed harvest was the most efficient in history,
usdng 110,000 field workers and 3000 nechanical harvesters to do
work that required 350,000 fidld workers in 1970.

nickel plus cobalt production rose from 36,775 tonnes in 1970
to over 40,000 tonnes in 1981, fishing production rosé from
106,000 tonnes in 1970 to 186,000 in 1980. citrus fruit production:
increased from 172,432 tonnes in 1970 to 476,612 tonnes in 1981.
tobacco production, dgspite some bad intermediate years due to
blight, rose from 37,000 tonnes in 1970 to 54,598 tonnes in 1981.
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the report also points to major improvements in the nation's"
economic infrastructure. the merchant marine fleet, almost non- -

existant before the revolution, now boasts of 99 ships with a total
tonnage of over one million tonnes. bulk Loading has replaced :the
manual handling of sugar asacks in 45 percent of crude exports.
in 1959 there were only 13 reservoirs with a capacity of 48 million
cubic metres of water while today there are 76 with a capacity for
4.7 billion cuban metres.

the cuban bank report also Lists seventy-six industrial projects
which were commissioned during the Last decade and are either 3
completed or undér conmstruction. among them are two nickel j
processing plLants that will triplé the nation's nickel plus cobalt 1

i

output, five thermoelectrig power plants, the juragua nuclear

power plant, two paper factories, two textile factories, an oil -

refinery, cold storage facilities, docks and container terminals. 3
“the report stresses the importance of cuba's economic ties

with the soviet union and the*ociaLlst bloc. thit credits aid

from those nations with having +allowed the rehabilitation of r

existing productive facilities and the development of‘r‘ge-sca‘l.e

new industries and production c'ter's.+
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cuban president fidelL castro said Last juLy, however, that

cuba's trade with the +magket economies+, which represents i 4
Iwenty percent of total trade, must not be underestimated. +this
tventy percent is very important and has
than twenty percent,+ he said. cuban indu

ouban strategy aimed at shecking
1ts second five-year economic pLan in 1985,

the unexpected steep drop in Sugar prices during the past
farvest, the tightening up of credit, repayment o Loans ang
the high price of imported goads causod a precipitiou drop in
suba’s hard curnency and gold ressrves froms387,7 miLLion dollars
A, doeeiren 1981 topmy WKL Lon usitus: T auqust 1982,

the rapid decapitalisation prompted ouba to ask fon tne
renoegotiation on the principal of its fromLoans that require
repaynent in hard currency through 1985, W

3
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while viewing trade with market economy nations as crucial,
cuban bankers believe that commercial ties with the communist
nations, and especially the soviet union, are the fundamental
support and stabiliser of the island's economy.
since 1976, the price paid by the soviet union for cuban sugar
has been tied only to the price of products imported by cuba from
the soviet union. while free market crude sugar has been selling
for Less than seven cents ap pound during the present year, the
soviet union has bepurchased three milLlion tonnes of cuban crude
at approximately 35 cents a pound.
the soviet union sells products:to cuba at well below the
price of market economy suppliers. it charges cuaba about half
the world price for petroleum, according to government sources
here, and funrnishes most of the military hardware free of charge.
the bank report describes the typical cuban-ussr credit
arrangement. no cahsh payment is required and repayment is to
be made in twelve years at an annual :nterest rate no higher than
four_percent. financial credits from the soviet union allow twenty
five years for repayment at only two percent interest.
==more/Lem

+it might be that our overall national economy will grow Little
or not at all in the immediate future.+
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in the 1970's the ussr deferred until 1986 cuba’s repyayment
of oredits granted before dacember 1972 with no extra interest !
charges during the moritorium. western diplontats ove believe
It is Likely that the soviet union will extend the moritomius
In view of cuba's difficult finanoial situation.

fhe economic report maintains that cuban will try to promote
additlonal earnings in comvertible currency from sales to the ,
soviet union and other nations of the socialist Lbloc. but even 4
cuban offielals adnit that these nations are not in a position
to pump hard currency into cuba.

cuba has fold its creditors that it will intreduce strict
economic srestraints by reducing imports payable in convertible
currency fbslow the Levels previously pLanneds and by Limiting
contracts for new industrial projects to those capable of
generating & positive short'term effect on the balancs of payments..s |

Last july, fideL castro told cubans that thess restraints
vould result in the inability of some industries, which are
dopendent on raw matertals or supplies from hard currency markets,
fo maintain full production. he announced that it would be
Pecessary to cut down the hours of work in some spheres and that
*1t might be that our overall national economy will grow Littie
or not at all in the immediate future.+ 7
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the cuban bank report deslares that no effort will be spared
in attempting to maximise income. in hard currency derived from
Sxports in gogds and services andfrom toirism. castrs has already
told cubans that even 1f coffee production rises, they cannot

financial cLient in the past. cuba, until now, has made it almost
a fotish to fulfill 1ts international ifinancial obligations,

the report stresses that short term Loans and epdeposits wiLL
7ot be included in ‘the renogiegotiation, +this presupposes,+
it says, +that the withdrawal by commercial banks of short-term
facilities will not continue and therefore the cooperation of the
institutions is required for the maintenance of their Level, which
is modest with respect to the total trade turnover with market
economy ecountries,+
==more/Lem
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Last july 26 fidel castro told the cuban people that the
Prepayment of debts is 4a sacred Obligations, this week the
Vvice-president of the national pank of cuba, israel morepra,
declred that cuba will Pay its debts but insigts that
renegotiation of the terms HWiLl have, ip the Long run, beneficial
effects on relations between Guba and capitalist ereditor nations
since it wi| help put oyr external finances on asound Seifooting,+
==reuter/Lem
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